VI RG NI A RACI NG COW SSI ON

CHAPTER 130.
VI RG NI A BREEDERS FUND.

11 VAC 10-130-10. Definitions.

The follow ng words and terns when used in this chapter shal
have the foll ow ng nmeani ngs, unless the context clearly indicates
ot herw se:

"Breedi ng season” neans a period of tinme beginning on February
1 and endi ng on August 1 of each year. For Standardbreds, the
breedi ng season neans a period of tine beginning February 15 and
endi ng on July 15 of each year.

“Regi stered” nmeans the conpletion of the process of filing an
application with the conm ssion or its designee to satisfy the
requirenents for participation in the Virginia Breeders Fund.

"Stallion ower" nmeans an owner or |essee of record of a
stallion that covered mares in the Commonweal th of Virginia
during the breeding season in which it sired a Virginia-bred
hor se.

"Virgini a-bred Arabi an Horse" neans a regi stered Arabi an horse
foaled in the Coormonweal th of Virginia.

"Virginia Arabi an Horse Breeder" nmeans the owner or |essee of
record of the mare at the time of foaling of a Virginia-bred
Ar abi an hor se.

"Virginia Arabian Sire" nmeans a regi stered Arabian stallion
that covered mares only in the Comonweal th of Virginia during
the breeding season in which it sired a Virginia-bred Arabian
hor se.

"Virginia-bred Quarter Horse" neans a regi stered Quarter Horse
foal ed or conceived in the Cormonweal th of Virginia.

"Virginia Quarter Horse Breeder" nmeans the owner or |essee of
record of the mare at the tinme of conception of a Virginia-bred
Quarter Horse.




"Virginia Quarter Horse Sire" nmeans a regi stered Quarter Horse
stallion or registered Virginia Thoroughbred stallion that
covered mares only in the Comonweal th of Virginia during the
breedi ng season in which it sired a Virginia-bred Quarter Horse.

"Virginia-bred Standardbred Horse" nmeans a registered
St andar dbred horse foal ed or conceived in the Comonweal th of
Virginia, sired by a Virginia Standardbred sire, or purchased or
owned by a Virginia resident and neeting the foll ow ng
requi renents:

1. During the first nine calendar years of live pari-nutuel
harness racing in the Coomonweal th, a foal not neeting the
requi renents of the previous paragraph may still be registered as
a Virginia bred providing it is registered by a Virginia resident
and owmer with the comm ssion or its designee by submtting
docunent ati on proving that the horse was purchased prior to Apri
1 of its two-year-old year and prior to naking its first start in
a non-qualifying race. For purposes of registration under this
subdi vi sion, neither the stallion owner of a sire standing
out si de the Commonweal th nor the breeder of a Standardbred foal ed
out si de the Conmonweal th shall be eligible for any award fromthe
Vi rginia Breeders Fund;

2. For purposes of determning the eligibility for an owner
to register a Virginia Standardbred, a Virginia resident and
owner shall be defined as a person legally required to file a
resident income tax return with the Commonweal th that year, or a
partnership, corporation, stable name or other entity which is
solely owned by Virginia residents and owners legally required to
file resident income tax returns with the Cormonweal th that year;
and

3. After Decenber 31 of the seventh cal endar year of live
harness racing in the Coomonweal th, foals of that year and each
succeedi ng year nust be sired by a Virginia Standardbred sire to
qualify as Virginia-bred Standardbreds.

"Virginia Standardbred Horse Breeder” neans the owner or
| essee of record of the mare at the tinme of conception of a
Virgini a-bred Standardbred horse.




"Virginia Standardbred Sire" means a registered Standardbred
stallion that stood only in the Conmonweal th of Virginia during
the breeding season in which it sired a Virginia-bred
St andar dbred horse. Shipnment of senen for the breeding of mares
out side the Commonweal th shall be permtted so | ong as any
resulting foals neet the requirenments of these regulations in al
ot her respects.

"Virginia-bred Thoroughbred Horse," neans a registered
Thor oughbred horse foaled in Virginia and, if foaled in the
Commonweal th after Decenber 31, 1999 shall also satisfy one of
the follow ng additional requirenents:

1. The foal was sired by a Virginia Thoroughbred sire; or

2. If not so sired, the dam if bred back that sane
breedi ng season, is bred to a Virginia Thoroughbred sire; or

3. If not so sired, or the damis not bred back that sane
breedi ng season or is bred to a sire other than a Virginia
Thor oughbred Sire, the damrenai ns continuously in the
Commonweal th from Septenber 1 to date of foaling, or if barren to
February 1 of the follow ng year.

“Virginia-Sired Thoroughbred Horse” neans a registered
Thor oughbred horse sired by a Virginia Thoroughbred sire, but not
foaled in Virginia or not otherw se satisfying the requirenents
for a Virginia-bred Thoroughbred horse.

"Virginia Thoroughbred Horse Breeder" neans the owner or
| essee of record of the mare at the tine of foaling a Virginia-
bred Thoroughbred hor se.

"Virginia Thoroughbred Sire" nmeans a registered Thoroughbred
stallion that covers nmares, other than test mares, only in the
Commonweal th during the breeding season in which it sires a
Vi rgini a- bred Thoroughbred horse, or only during that part of the
breedi ng season after entering the Commonweal t h.

11 VAC 10-130-20. Cenerally.



The purpose of this chapter is to establish procedures for the
adm nistration of the Virginia Breeders Fund by the Virginia
Raci ng Comm ssion as provided for in 859.1-372 of the Code of
Vi rginia.

A. Certification. The conmmi ssion or its designee shall certify
that a racehorse is Virginia bred for eligibility for entry into
races restricted to Virginia-bred horses, to qualify its owner,
the stallion owner, if applicable, and breeder for awards.

B. Determnation of eligibility. The final determ nation of
all questions, disputes or protests relating to the registration,
eligibility for certification or breeding of a Virginia-bred
horse and the final determ nation of eligibility of any horse to
enter a race restricted to Virgini a-bred horses shall rest solely
with the comm ssion.

C. Docunentation. In making its determ nation, the conm ssion
or its designee, in its discretion, may require the subm ssion of
any certificate of foal registration, eligibility paper or any
ot her registration docunent, affidavits or other substantive
proof to support or deny any claimconcerning registration of a
horse as a Virginia bred.

D. Fal se statenents. Any person, who submts false or
m sl eading information to a breed registry, to the conm ssion,
its designee, or any racing official, may be fined, have his
permt suspended or revoked, be denied participation in the
Virginia Breeders Fund for a period of tine deened appropriate by
t he conm ssion, or any or all of the foregoing.

E. Forfeiture of awards and purse noneys. Any person who is
denied participation in the Virginia Breeders Fund under the
provi sions of this chapter shall forfeit and restore to the fund
any awards and purse noneys received based upon the subm ssion of
false or msleading information. Until the awards and purse
noneys are restored, the conm ssion may suspend the person's
permt to participate in horse racing at licensed facilities.

F. Recogni zed registries. The conmi ssion shall recognize
certificates of registration fromthe follow ng breed registries:



1. Thor oughbred: The Jockey C ub;
2. Standardbred: The United States Trotting Association;

3. Quarter Horse: The Anerican Quarter Horse Associ ation;
and

4. Arabi an Horse: The Arabian Horse Registry of Anmerica.

G Paynment of awards. Al awards for owners, stallion owners
and breeders shall be distributed fromthe Virginia Breeders Fund
in a manner prescribed by the comm ssion. The foll ow ng
provi sions shall apply to paynent of owner, stallion owner and
breeder awards:

1. Determnation of individual distributions to a stallion
owner shall be in the sane ratio as the anmobunt of first-place
purse noney won by the Virginia-bred horse at the race neeting,
which qualifies the stallion ower for an award, to the total
anount of first-place purse noney won by all Virginia-bred horses
which qualify stallion owners for awards at the race neeting;

2. Determnation of individual distributions to a breeder
shall be in the sanme ratio as the anmount of first-place purse
money won by the Virginia-bred horse at the race neeting, which
gualifies the breeder for an award, to the total amount of first-
pl ace purse noney won by all Virginia-bred horses at the race
nmeet i ng;

3. Determnation of individual distributions to an owner
shall be in the sanme ratio as the anmount of nonsuppl enent ed
first-place purse noney won by the Virginia-bred horse at the
race neeting which qualifies the ower for an award, to the tota
anount of nonsuppl enented first-place purse noney won by al
Vi rginia-bred horses at the race neeting;

4. To becone eligible for an owner, stallion owner or
breeder award fromthe Virginia Breeders Fund, the owner,
stallion owner or breeder nust be certified by the conm ssion or
its designee prior to receiving any award, unless his racehorse,
stallion or foal has been previously registered with the conm s-
sion or its designee;



5. A stallion owner or breeder will have 25 days after the
closing of the race neeting, at which he becones eligible for an
award, to be certified by the comm ssion or its designee unless
his stallion or foal has been previously registered with the
commi ssion or its designee;

6. A stallion ower or breeder need only be certified once
per racehorse; and

7. Any unclaimed awards fromthe Virginia Breeders Fund
shall be remtted to the fund.

H Distribution by breeds. The funds generated by the breed of
horse through pari-nutuel wagering at a race neeting shall be
distributed to that breed of horse through owner awards, stallion
owner awards, breeder awards, purses and purse suppl enents.

| . Rei nbursenment of funds. The source of funding is 1% of al
pari-nmutuel pools which nust be paid to the comm ssion within
five days of the date that the funds were generated. Purse nobneys
shall be paid fromthe horsenmen's account when approval is
granted by the stewards. The comm ssion shall reinburse the
horsenen's account to the extent that funds are available from
the Virginia Breeders Fund.

J. Restrictions. In disbursing the Virginia Breeders Fund, the
followi ng restrictions shall apply:

1. Supplenents to purses fromthe Virginia Breeders Fund
shall not be considered in determ ning owner awards;

2. The anmount of the purses for races restricted to
Virginia-bred horses or any adjustnents nust be fair, equitable
and appropriate to the quality of the horses conpeting for those
pur ses;

3. Purses fromthe Virginia Breeders Fund shall be
considered for stallion owner and breeder awards.



4. Funds allocated for purses shall be credited to the
owner's account by the horsenen's bookkeeper in accordance with
procedures established el sewhere in these regul ations; and

5. Under paynent of noneys generated by each breed shall be
remtted to the Virginia Breeders Fund.

K. Reservation of funds. The conm ssion may set aside funds
for distribution in future years if the commssion, inits
di scretion, determnes that there is an insufficient supply of
Virginia-bred horses of a certain breed to warrant a
distribution. In this event, the funds shall be deposited in an
i nterest bearing account for future distribution of awards and
purse supplenments to the breed that generated the funds so set
asi de.

L. Assignnent of awards. Awards distributable to breeders and
stallion owners are only assignable pursuant to a court order.

M Advisory conmttee. To assist it in establishing this
awards and incentive programto foster the industry of breeding
racehorses in Virginia, the comm ssion shall appoint an advisory
commttee conposed of two nenbers fromeach of the registered
breed associ ations representing each breed of horse participating
in the fund program one nenber representing the owners and
operators of racetracks and one nenber representing all the neets
sanctioned by the National Steeplechase Association.

The comm ssion, inits discretion, may establish and appoi nt
t he nenbers of subcommittees of the advisory conmttee for each
breed of horse participating in the fund program Each
subconm ttee shall be conposed of one comm ssioner, the executive
secretary of the conmm ssion, two advisory conmttee nenbers, a
nmenber representing an owner or operator of a horse racing
facility, and an at-large nenber fromthe breed of horse
participating in the fund program Al appointnents shall be
approved by the comm ssion.

THOROUGHBRED

11 VAC 10-130-30. Conmencenent of registration.



The conm ssion shall establish a date when owners of
Thor oughbred stallions shall commence registering their stallions
and breeders of Virginia-bred Thoroughbred horses shall conmence
registering their foals. No fee shall be assessed for registering
stallions or foals prior to the date for the commencenent of
regi stration

11 VAC 10-130-40. Stallion registration.

A Initial registration. For a stallion ower to be certified
to receive stallion owner awards fromthe Virginia Breeders Fund,
the stallion owner nust register his stallion with the conm ssion
or its designee by satisfying the follow ng requirenents:

1. Each year prior to the commencenent of the breeding
season, but no later than January 31, or within 30 days foll ow ng
the entry into stud in Virginia if entry is after the breeding
season commences, the owner or authorized agent shall submit an
application on a form approved by the comm ssion that shall set
forth the nane of the stallion, year of foaling, registration
nunber, pedigree, including, sire, damand sire of the dam where
the stallion is standing at stud, the date of entry to stud if
after the comencenent of the breedi ng season, and the names and
addresses of owners and | essees;

2. The application nmust be signed and dated by the owner or
| essee, or the authorized agent;

3. Anotarized copy of the stallion's Certificate of Foal
Regi stration, clearly showing the front and transfer side of the
docunent, shall acconpany the application;

4. |f the stallion is held under a | ease or a syndicate
agreenent, a copy of the | ease or agreenment shall acconpany the
application, and the | ease or agreenent nust include a statenent
that the | essee or syndicate manager is authorized to sign the
service certificate and receive stallion awards; and

5. The owner or authorized agent shall submt to the
conmm ssion or its designee a notarized copy of The Jockey Club's
Report of Mares Bred at the conclusion of the breeding season but
no | ater than August 1.



B. Registration fees. A stallion nay be registered with the
comm ssion or its designee for the breeding season after January
31 or 30 days following its entry into stud in Virginia. A
regi stration fee of $100 shall acconpany the application. A late
regi stration fee of $250 shall be assessed. A late registration
of a stallion shall be accepted by the comm ssion or its designee
until August 1 for that breeding year.

C. Change of ownership. If there is a change in ownership, or
the stallion is subsequently | eased or syndicated, or the
| ocation of where the stallion standing is changed, the new
owner, |essee or syndicate manager nust submt to the conm ssion
or its designee a new application for stallion registration.

11 VAC 10-130-51. Foal registration.

A. Requirenments. For an owner or |essee of a damto be
certified to receive breeder awards fromthe Virginia Breeders
Fund, the owner or |essee nust register his foal with the
conmmi ssion or its designee by satisfying the follow ng
requi renents:

1. The owner, |lessee or his authorized agent nust submt an
application on a form approved by the conm ssion, including the
nanme of the stallion; the name of the dam the sire of the dam
the sex; color; year of birth; the location of foaling; and nane,
address and tel ephone nunber of the owner, |essee or his
aut hori zed agent;

2. The application nust be signed and dated by the owner,
| essee, or his authorized agent;

3. If the damis held under a | ease, a statement to that
effect and a copy of the | ease, which nust include a statenent
that the lessee is authorized to register the foal nust acconpany
t he application;

4. If the damof the foal was not bred to a Virginia
Thor oughbred Sire or is not bred back to a Virginia Thoroughbred
Sire, then the owner, | essee or his authorized agent nust sign
the affidavit stating that the dam has been domiciled in the



Commonweal th of Virginia from Septenber 1 of the preceding year
to February 1; and

5. As of Septenber 1, 1999, all Virginia-bred Thoroughbred
horses nust be registered with the comm ssion or its designee
prior to being entered in any race at race neeting designated by
t he comm ssion for purse supplenents or awards fromthe Virginia
Breeders Fund.

B. Registration fees. A foal may be registered by Decenber
31st of its year of foaling by submtting a $25 fee that nust
acconpany the application for foal registration. A yearling may
be regi stered by Decenber 31st of its yearling year by submtting
a $50 fee that nust acconpany the application for foal
registration. A two-year-old or older nmay be registered by
submitting a $200 fee which nmust acconpany the application for
foal registration

11 VAC 10-130-52. Virginia-Sired Thoroughbreds.

A Virginia-sired Thoroughbred may be registered with the
commi ssion or its designee by submtting a $25 fee that nust
acconpany an application for registration in the Virginia
Breeders Fund. The paynment of the registration fee and filing of
the application shall occur prior to entry in any race at a race
neeti ng designated by the comm ssion. Such registration shal
entitle the horse to entry into races restricted to Virginia-bred
Thor oughbr eds and purse suppl enents, but shall not entitle a
Virginia-sired Thoroughbred to other awards fromthe Virginia
Breeders Fund.

11 VAC 10-130-60. Fund distribution.

The funds generated by pari-nutuel wagering on Thoroughbred
horse races for the Virginia Breeders Fund shall be allocated on
the follow ng schedul e:

1. 35% shall be set aside for paynent to the breeders of

Vi rgi ni a- bred Thoroughbred horses that win races at a race
nmeeti ng designated by the conmm ssion;

10



2. 15% shall be set aside for paynent to owners or |essees
of registered Virginia stallions that sire Virginia-bred Thorou-
ghbred horses that win races at race neetings designated by the
conm ssi on; and

3. 50% shall be paid to suppl enent purses as determ ned by
t he comm ssion under the follow ng provisions:

a. An award may be paid to the owner or owners of a
Vi rgini a-bred thoroughbred horse each tinme the horse earns purse
nmoney in a nonrestricted race at race neetings |licensed by the
conmi ssion or wins races at race neetings designated by the
conmmi Sssi on;

b. The maxi mnum anount payable for breeder or stallion
owner awards to a Virginia-bred thoroughbred horse for any single
race shall be $25, 000;

c. The maxi mum anount payable for an owner award to a
Vi rgini a- bred Thoroughbred horse for any single race run in
Virginia shall be $10,000, and the maxi num amount payable for an
owner award for any single race in any other jurisdiction shal
be $5,000; and

d. Purses shall be paid for races restricted to
Vi rgini a-bred t horoughbred horses.

11 VAC 10-130-70. Restricted races.

The racing secretary at each unlimted race neeting |icensed
by the conmi ssion may include in the condition book restricted
races which equal not |less than 5.0% of the total non-substitute
races included in that book, and that those races shall be run if
Si X separate wagering interests are entered. If there is not a
sufficient nunber of registered Virginia-bred horses entered to
fill the race, then the racing secretary nmay substitute another
race.

STANDARDBRED

11 VAC 10-130-75. Conmencenent of registration.

11



The conm ssion shall establish a date when owners of
St andardbred stallions shall conmence registering their stallions
and breeders of Virginia-bred Standardbred horses shall conmence
registering their foals.

11 VAC 10-130-76. Stallion registration.

A. Initial registration. For a stallion owner to be certified
to receive stallion owner awards fromthe Virginia Breeders Fund,
the stallion owner nust register his stallion with the comm ssion
or its designee by satisfying the follow ng requirenents:

1. Each year prior to the commencenent of the breeding
season, but no later than January 31, or within 30 days foll ow ng
the entry into stud in Virginia if entry is after the breeding
season commences, the owner or authorized agent shall submt an
application on a form approved by the comm ssion that shall set
forth the name of the stallion; year of foaling; registration
nunber; pedigree including sire, damand sire of the dam where
the stallion is standing at stud; the date of entry to stud if
after the commencenent of the breedi ng season; and the nane(s)
and addresses of owners and | essees;

2. The application nust be signed and dated by the owner or
| essee, or the authorized agent;

3. Anotarized copy of the stallion's Certificate of
Regi stration, clearly showing the front and transfer side of the
docunent, nust acconpany the application;

4. If the stallion is held under a | ease or a syndicate
agreenent, a copy of the | ease or agreenent nust acconpany the
application, and the | ease or agreenent nust include a statenent
that the | essee or syndicate nanager is authorized to sign the
Service Certificate and receive stallion awards; and

5. The owner or authorized agent nust submt to the
comm ssion a notarized copy of The United States Trotting
Associ ation's Report of Mares Bred at the concl usion of the
breedi ng season and no | ater than Decenber 31 of the breeding
year .

12



B. Registration fees. A stallion nay be registered with the
commi ssion or its designee for the breeding season after January
31 or 30 days following its entry into stud in Virginia. A
registration fee of $100 shall acconpany the initial application.

C. Change of ownership. If there is a change in ownership, or
the stallion is subsequently | eased or syndicated, or the
| ocation of where the stallion is standing is changed, the new
owner, |essee or syndicate manager nust submt to the conm ssion
or its designee a new application for stallion registration.

11 VAC 10-130-77. Foal registration.

A. Requirenents. For an owner or |essee of a damto be
certified to receive breeder awards fromthe Virginia Breeders
Fund, the owner or |essee nust register its foal with the
commi ssion or its designee by satisfying the follow ng
requirements:

1. The owner, |lessee or his authorized agent nust submt an
application, on a form approved by the comm ssion, including the
name of the stallion; the nanme of the dam the sire of the dam
sex; color; year of foaling; and nane, address and tel ephone
nunber of the owner, |essee or his authorized agent;

2. The application nust be signed and dated by the owner,
| essee or his authorized agent;

3. If the damis held under a | ease, a statenment to that
effect and a copy of the |ease, which nust include a statenent
that the lessee is authorized to register the foal nust acconpany
t he application; and

4. Al'l Virginia-bred Standardbred horses nust be registered
with the comm ssion or its designee prior to being entered in
races.

B. Registration fees. A foal may be registered with the
commi ssion or its designee.

13



11 VAC 10-130-80. Allocation and restriction of funds.

A. Allocation. The funds generated by harness racing through
pari-nutuel wagering shall be allocated according to the
fol |l ow ng schedul e:

1. 15% may be set aside for paynent to the breeders of
Vi rgini a-bred Standardbred horses that win races at horse racing
facilities licensed by the conmm ssion;

2. 10% may be set aside for paynment to the owners or
| essees of Virginia Standardbred stallions which sire Virginia-
bred Standardbred horses that wn races at horse racing faciliti-
es |icensed by the conm ssion; and

3. 75% may be paid to supplenment purses according to the
foll ow ng provisions:

a. Not less than 75% may be set aside to develop a

st akes program for twe—andthree-year-otd Virgini a-bred

St andar dbred horses; and

b. Any renmining anounts shall be set aside and may be
paid to the owner or owners of a Virginia-bred Standardbred horse
each time the horse wins or earns purse noney in a nonrestricted
race at a horse racing facility licensed by the comm ssion.

B. Restriction. During the first five cal endar years live
pari-nutuel harness racing in the Comonweal th, paynent of
stallion owner and breeder awards shall be limted to an amount
not exceedi ng 20% of that horse's non-nmai den nonsuppl enent ed
first-place purse used in the cal culation and 40% of that horse's
mai den nonsuppl enented first-place purse used in the cal cul ation.

C. Restricted races. The racing secretary at each unlimted
race nmeeting licensed by the comm ssion shall include on the
condition sheet at |east one race each day restricted to
Virginia-bred Standardbred horses and the race shall be run if
Si X separate betting interests are entered. If there is not a
sufficient nunber of registered Virginia-bred horses entered to
fill the race, then the racing secretary nmay substitute another
race.
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ARABI AN AND QUARTER HORSE
11 VAC 10-130-90. Allocation of funds.

The funds generated by Arabian and Quarter horse racing
t hrough pari-nmutuel wagering shall be allocated to the breed
whi ch generated the funds according to the follow ng schedul e:

1. 20% shall be set aside for paynent to the breeders of
Virginia-bred horses that win races at horse racing facilities
licensed by the conm ssion;

2. 10% shall set aside for paynent to the owners or | essees
of registered Virginia stallions which sire Virginia-bred horses
that win races at horse racing facilities licensed by the
conm ssi on; and

3. 70% shall be paid to supplenment purses according to the
foll owi ng provisions:

a. A purse supplenment may be paid to the owners of
Vi rginia-bred horses each tine Virginia-bred horses win
nonrestricted races at horse racing facilities |licensed by the
conm ssi on; and

b. A purse suppl enent shall be paid to purses for races
restricted to Virginia-bred horses.

Wl liamH Anderson
Director of Policy and Pl anning
Virginia Raci ng Conm ssion
Sept enber 25, 2002
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